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For Immediate Release 

EU AND US ASSOCIATIONS CALL FOR REGULATORY CONVERGENCE IN TRANSATLANTIC CAPITAL MARKETS 

New Study Establishes Key Industry Priorities For Action

7 September 2005:  The ABA Securities Association (ABASA), the Bankers’ Association for Finance and Trade (BAFT), the British Bankers’ Association (BBA), the Futures Industry Association (FIA), the Futures and Options Association (FOA) and the Securities Industry Association (SIA) (together “the Participating Associations”), with the support of the Corporation of London, have today announced the publication of a major study which calls for regulatory convergence of the transatlantic markets.  The study underscores the need for establishing a much more coherent and cost-efficient regulatory framework for wholesale transatlantic business in financial services.

The recommended areas for priority regulatory action are based on an independent regulatory analysis carried out by the leading global law firm, Clifford Chance LLP, which details the contrasting licensing and business conduct rules in respect of equities and equity derivatives of the EU (including France, Germany, Spain and the UK) with those of the US.  It highlights the extensive duplication and regulatory conflict that exists in some areas and the subtle differences in approach in others.  These can create considerable compliance problems and unnecessary cost for international financial service institutions and their customers.

The report argues for the formulation of a common set of customer definitions for the purposes of classification, solicitation and documentation; a common approach to core investor protection objectives such as “know your customer”; the development of a common set of examination and registration requirements; a consensual regulatory approach to other firms’ outsourcing arrangements; and the development of a forward programme to simplify critical areas of regulation such as the obligation to deliver best execution, trade allocation procedures, distribution of research, etc.  The report also urges that the process of rules’ development should be underpinned by an agreed set of consensual US/EU principles of good regulation and a common approach to regulatory impact assessments.

The Participating Associations recognise and welcome particularly the recent initiatives by the Council of European Securities Regulators (CESR), the Commodity Futures Trading Commission (CTFC) and the Securities and Exchange Commission (SEC) to establish a process for greater consultation on rules’ development; the recent initiative by the New York Stock Exchange (NYSE), the Securities and Investment Institute (SII) and the National Association of Securities Dealers (NASD) to establish common examination requirements for capital markets; and the increased priority that is now being given by governments and regulatory authorities in both the US and the EU to the transatlantic dialogue in financial services.  The Participating Associations believe that the study sets forth a compelling “business case” for establishing a more coherent, effective and cost-efficient regulatory framework which will also have real benefits for consumers.

Anthony Belchambers, CEO, FOA, said: “This report demonstrates that the case for positive action to reduce the high degree of unnecessary complexity and duplication in the regulation of transatlantic financial services is now overwhelming. It also demonstrates the scale of the contribution that the industry is capable of making to the current dialogue.  If the critically important economic and commercial objectives of facilitating innovation, enhancing efficiency and liberalising customer choice are to be achieved, then, as the market and trading environment has ”gone global”, so must the way in which it is regulated.”

"Streamlining the cross-border regulation of equities and equity derivatives markets would lower the cost of trading and improve the market for financial service firms and their customers," said Beth Climo, executive director, ABASA.  "We look forward to working with both domestic and international authorities to move this dialogue forward and improve the transatlantic regulatory environment."    

"This report lays out an excellent case for better coordinating the regulation of financial services in the US and EU,"  said Cory Strupp, general counsel, BAFT.  "The current regulatory approaches include unnecessary differences that are burdensome to financial firms that operate in both markets--imposing costs that ultimately are borne by customers--and that needs to change."
Ian Mullen, Chief Executive, British Bankers’ Association said “The BBA believes strongly that regulators and industry working together will produce better solutions than if they work apart.  We hope that this report will help develop a fruitful transatlantic dialogue on the subjects raised in this report.”

John Damgard, President, Futures Industry Association said “Currently, firms trying to do transatlantic business face a myriad of confusing, inconsistent and conflicting regulatory requirements. Regulatory simplification and harmonisation, as we have proposed here, would have the benefits of lowering the cost of doing business and increasing competition on both sides of the Atlantic. This should result in better service for the many institutions trading equities and equity derivatives in our two markets”. 

Richard E. Thornburgh, chairman of SIA's International Advisory Council and Vice Chairman of the Executive Board, Credit Suisse First Boston, said “Enhanced cooperation and understanding can be the basis to minimise regulatory differences and help make the transatlantic capital markets more efficient and accessible to investors and issuers.  By detailing key industry priorities, this study is an integral part of that process.  Uncoordinated regulatory approaches lead to new regulatory hurdles and barriers that raise costs for all market participants.  By contrast, an integrated, transatlantic capital market is clearly in the best interests of all participants -- investors, issuers, and intermediaries -- as well as the global economy”.

Michael Snyder, Chairman, Policy & Resources Committee, Corporation of London said “The Corporation of London is delighted to co-sponsor this important piece of research because international financial centres have much to gain from reducing unhelpful regulatory tensions and duplication, and by promoting high level standards in the financial services industry on both sides of the Atlantic”.
Volume I (The Industry Case for Priority Regulatory Action) and Volume II (Comparative Legal & Regulatory Analysis) of the report will be available in PDF format from the Participating Associations’ websites from Friday 9 September 2005.  Please see Notes for Editors.
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Notes for Editors

Participating Associations / Organisations

The ABA Securities Association (ABASA) is a separately chartered trade association and non-profit affiliate of the American Bankers Association whose mission is to represent the interests of banks underwriting and dealing in securities, proprietary mutual funds and derivatives before Congress, federal and state governments, and the courts.

The Bankers’ Association for Finance and Trade was founded in 1921 to promote the establishment of uniform systems and methods for the conduct of foreign business and to aid the development and maintenance of foreign trade. Today, BAFT is an affiliate of the American Bankers’ Association and has more than 180 members that are active in a wide variety of international wholesale and retail banking activities, including trade finance, correspondent banking, global capital markets, global custody, and global payments. Its mission continues to be addressing the concerns of bankers who are engaged in international business activities.  
www.baft.org
The American Bankers’ Association (ABA)
1120 Connecticut Avenue, NW
Washington, DC 20036
United States 
Telephone: 1-8000-BANKERS
+1 202 663 5000
www.aba.com

Contact: 
Laura Fisher, Manager, Public Relations 



Telephone: 
+1 202 663 5466

Fax: 
+1 202 663 7578
lfisher@aba.com 
The British Bankers' Association (BBA) is the leading trade association in the banking and financial services industry representing banks and other financial services firms operating in the UK. It has 250 members, three quarters of whom are of non-UK origin, representing 60 different countries. BBA members hold 90% of the UK banking sector's assets and represent 95% of all banking employment in the UK.  Given its international membership and location in the world's leading financial centre, the BBA covers a wide variety of UK, European and international issues.

The British Bankers’ Association (BBA)

Pinners Hall

105-108 Old Broad Street

London EC2N 1EX

United Kingdom

Telephone: +44 (0)20 7216 8800

Fax: +44 (0)20 7216 8958

www.bba.org.uk
Contact:

Brian Capon, Head of Media Relations



Telephone:
+44 (0)20 7216 8810









Fax:

+44 (0)20 7216 8905











brian.capon@bba.org.uk 

The Futures Industry Association (FIA) is a principal spokesman for the commodity futures and options industry.  Our regular membership is comprised of approximately 40 of the largest futures commission merchants  in the US.   Among our approximately 150 associate members are representatives of virtually all other segments of the futures industry, both national and international, including US and international exchanges, banks, legal and accounting firms, introducing brokers, commodity trading advisors, commodity pool operators and other market participants, and information and equipment providers.  Reflecting the scope and diversity of our membership, FIA estimates that our members effect more than 90 % of all customer transactions executed on US contract markets.

Futures Industry Association

2001 Pennsylvania Avenue N.W.

Suite 600

Washington, DC 20006

United States

Telephone: +1 202 466 5460

Fax: +1 202 296 3184

www.futuresindustry.org
Contact:

Mary Ann Burns, Senior Vice President – Communications, FIA
Telephone:
+1 202 466 5460

Fax:

+1 202 296 3184










maburns@futuresindustry.org 

The Futures and Options Association (FOA) is the industry association for some 160 firms and institutions which engage in the carrying on of derivatives business, particularly in relation to exchange-traded transactions, and whose membership includes banks, brokerage houses and other financial institutions, commodity trade houses, power and energy companies, exchanges and clearing houses, fund managers and firms involved in supplying services into the futures and options sector.  Further details are available on our website, www.foa.co.uk.

Futures and Options Association (FOA)

2nd Floor

36-38 Botolph Lane

London EC3R 8DE

United Kingdom

Telephone: +44 (0)20 7929 0081

Fax: +44 (0)20 7621 0223

www.foa.co.uk 

Contact:

Patricia Duncan, Public Affairs & Corporate Communications, FOA 
Telephone:
+44 (0)20 7929 0123









Fax:

+44 (0)20 7621 0223











  duncanp@foa.co.uk
The Securities Industry Association brings together the shared interests of approximately 600 securities firms to accomplish common goals.  SIA's primary mission is to build and maintain public trust and confidence in the securities markets.  SIA members (including investment banks, broker-dealers, and mutual fund companies) are active in all US and foreign markets and in all phases of corporate and public finance.  According to the Bureau of Labor Statistics, the US securities industry employs nearly 800,000 individuals, and its personnel manage the accounts of nearly 93-million investors directly and indirectly through corporate, thrift, and pension plans.  In 2004, the industry generated $236.7 billion in domestic revenue and an estimated $340 billion in global revenues.

	The Securities Industry Association (SIA)

120 Broadway - 35th Floor

New York, NY 10271

United States

Telephone: +1 212 618 0513

Fax: +1 212 968 0703

www.sia.com

	1425 K Street, NW - 7th Floor

Washington, DC 20005-3500

United States

Telephone: +1 202 216 2000

Fax: +1 202 216 2119

www.sia.com 


Contact:  

Travis Larson, Vice President, Corporate Communications

Telephone:
+1 202 216 2057











Tlarson@sia.com 

Clifford Chance Limited Liability Partnership is the first fully integrated global law firm, with 28 offices in 19 countries. The firm aims to provide seamless global services to the world's leading financial institutions and multinational businesses.  The firm has the world's largest international finance practice with approximately 740 partners and lawyers located in major financial and commercial centres worldwide.
	Clifford Chance LLP

10 Upper Bank Street

London

E14 5JJ

United Kingdom

Telephone: +44 (0)207 006 1000

Fax: +44 (0)207 006 5555

www.cliffordchance.com

	2001 K Street NW

Washington

DC 20006-1001

United States

Telephone: +1 202 912 5000

Fax: +1 202 912 6000

www.cliffordchance.com
	31 West 52nd Street

New York

NY 10019-6131

United States

Telephone: +1 212 878 8000

Fax: +1 212 878 8375

www.cliffordchance.com


Contact:  

Anna Ward, Communications Manager, London 


Telephone: 
+44 (0)20 7006 2988

Robin Shanzer, Communications Manager, New York


Telephone: 
+1 212 878 8377

Allan Whitescarver, Director of Communications, US


Telephone: 
+1 212 878 3483
The Corporation of London provides local government services for the City of London, the financial and commercial heart of Britain. The Corporation is committed to maintaining and enhancing the status of the City as the world's leading international financial and business centre through its policies and services. Its responsibilities also extend far beyond the City boundaries and include management of the Barbican Centre, Central Criminal Court at the Old Bailey, Epping Forest, Hampstead Heath, three wholesale food markets, as well as acting as the London Port Health Authority.   

Contact:   

Fiona Milligan, Senior Press Officer, Corporation of London

Telephone:
+44 (0)20 7332 3451

fiona.milligan@corpoflondon.gov.uk 

