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FOR IMMEDIATE RELEASE


WASHINGTON, D.C.—April 21, 2003—The Futures Industry Association has asked the Chicago Board of Trade and the Chicago Mercantile Exchange to provide further information on the recently announced agreement to form “a common clearing link” between the two exchanges.

“We need more information about the exchanges' plans before clearing members can assess the implications of this proposal,” said FIA President John M. Damgard. "Presently, the details are not available and have not been discussed with the clearing members of both exchanges. In the coming months, as the exchanges work out the details of this initiative, we urge them to include the clearing members in the planning process.”

Futures commission merchants will need to consider the business repercussions of the CBOT's decision to terminate its relationship with the Board of Trade Clearing Corp., the membership and clearing rules of the new clearinghouse they will be required to join, and the terms of the linkage between the new CBOT clearinghouse and the CME. These issues could affect the financial requirements for both clearing firms and their customers to trade futures in the U.S. 

In the next few weeks, the FIA intends to hold a meeting with its FCM members to assess the proposal and its implications for the futures industry. The FIA has asked representatives of the exchanges to attend the meeting to give them an opportunity to more fully describe the proposed link. 


"The FIA has a history of supporting positive clearing initiatives,” said Damgard. “The exchanges are correct that futures commission merchants and their customers have long maintained that there is room for improving clearing arrangements. We look forward to looking at this new proposal and we hope we can have constructive discussions on how to implement any change.”

The FIA's regular membership consists of 40 clearing firms who collectively provide the majority of capital that supports the clearing process at U.S. exchanges. At the end of 2002, clearing firms had $27.4 billion in margin assets deposited at the CME Clearing House and $4.7 billion at the BOTCC. 


The Futures Industry Association is the international trade organization for the futures industry. Its membership includes 40 of the largest futures commission merchants. The FIA estimates that its members are responsible for more than 80 percent of all public customer business executed on U.S. contract markets. FIA membership also includes more than 40 international futures and options exchanges and clearinghouses in North and South America, Europe, Africa and Asia.


For more information, contact Mary Ann Burns or Will Acworth at 202-466-5460 or maburns@futuresindustry.org or wacworth@futuresindustry.org.
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