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FOR IMMEDIATE RELEASE


Futures and Options Volume Heading for Record Year

Total Volume Worldwide Hits 4.32 Billion in Nine Months, Up 40 Percent on Year

Equity Index, Interest Rate and Energy Derivatives Are the Main Drivers

CHICAGO, IL—Nov. 6—Statistics gathered by the Futures Industry Association indicate that the demand for exchange-traded derivatives is hitting record levels this year, driven by turmoil in the equity markets, an uncertain economic outlook, and a flight to safety in the energy sector.


Total worldwide turnover in futures, options on futures and options on securities reached 4.32 billion contracts in the first nine months of 2002, up 40 percent on the same period of 2001. Going into the fourth quarter, there is no sign of a slowdown in trading activity, making it increasingly likely that futures and options exchanges will have another record-setting year.


The upward trend was nearly universal, with only seven out of the top 20 exchanges worldwide reporting a decline in Jan-Sept. volume from the year-ago period. Equity index products are having an especially strong year, but derivatives based on interest rates, energy products, precious metals, individual stocks, and foreign currencies also showed robust rates of growth.


“The growth in contract volume has been exceptionally robust this year, reflecting the strong demand among customers for risk management products and the increasing availability of futures and options worldwide,” said John Damgard, president of the FIA.


Leading the way was the Korea Stock Exchange, the home of the world’s most active exchange-traded derivative, the option on the Kospi 200 stock index. More than 1.25 billion Kospi 200 options changed hands in the first nine months of 2002, an increase of 781.1 million from the year-ago period. This contract alone accounted for 63 percent of the global increase in trading activity. 


In the U.S., the turnover in exchange-traded derivatives rose 17 percent to 1.37 billion contracts, with strong gains at futures exchanges offsetting a slight decline at options exchanges.


Trading activity on U.S. futures exchanges surged to 787.7 million contracts in the first nine months of 2002, an increase of 36 percent on the year-ago period. Interest rate futures and options on futures rose 31 percent to 440. 6 million contracts; equity index futures and options on futures jumped 93 percent to 153.3 million; and energy futures and options on futures rose 33 percent to 86.7 million contracts.


The trend at options exchanges was a different story, however. Options on equity indices rose by nearly 13 million contracts to 72.3 million, but options on individual equities fell by almost 20 million contracts to 511.4 million. The net result was that turnover at U.S. options exchanges fell by just over one percent.


Trading activity outside the U.S. rose 54 percent to 2.95 billion contracts in the first nine months of the year. Options trading at the Korea Stock Exchange accounted for the bulk of the increase, but strong contributions also came from equity index futures, up 36 percent to 219.3 million, and energy futures, up 19 percent to 67.9 million.


Non-U.S. trading in interest rate futures and options rose only nine percent from the year-ago period. Options on individual securities rose 28 percent to 424.5 million contracts, in contrast to the decline seen in the U.S. Single stock futures, still not available in the U.S., rose 159 percent to 23.7 million contracts.

Third Quarter Data


Global trading volume in futures and options surged 43 percent in the third quarter compared to the year-ago quarter, with equity index, interest rate and energy products leading the way.


Trading activity at U.S. futures exchanges grew very rapidly in the third quarter, jumping 51 percent to 294.9 million contracts. U.S. options exchanges also had a strong quarter, with volume up nearly 18 percent to 200.9 million contracts. On a combined basis, turnover on U.S. derivatives exchanges rose 35 percent to 495.8 million contracts.


The increase in trading activity was seen in almost all types of contracts, including the tangible commodities. Weather-related factors helped push up demand for agricultural derivatives, especially wheat, with turnover at U.S. exchanges rising 22 percent to 28.5 million contracts. Energy derivatives continued their rapid ascent, with turnover rising 38 percent to 28.8 million contracts. And precious metals derivatives surged 39 percent to 3.6 million contracts.


Among the financials, the interest rate and equity index categories were the main drivers. Nearly 160 million interest rate futures and options changed hands at U.S. exchanges during the third quarter, an increase of 45 million or 39 percent on the year-ago quarter. Equity index futures nearly tripled in volume, rising by 39 million to 65.4 million contracts traded during the quarter. And volume in equity index options reached nearly 30 million during the quarter, an increase of nine million contracts or 44 percent.


Outside the U.S., turnover in exchange-traded futures and options surged 47 percent to over one billion contracts, approximately twice the turnover in the U.S. The bulk of the increase came from the Kospi 200 options contract traded at the Korea Stock Exchange, but strong volume increases were also seen in equity index futures, up 51 percent, interest rate futures, up 22 percent, and energy futures, up 21 percent. 


The most active derivatives exchange worldwide during the quarter was once again the Korea Stock Exchange, with total volume nearly doubling to 507.1 million contracts. Eurex ranked second, followed by Euronext, the Chicago Mercantile Exchange, and the Chicago Board of Trade. Of the top 20 exchanges, only five reported smaller volumes than in the third quarter of 2001.


The most active contract during the quarter was the Kospi 200 options contract, which more than doubled its volume to 497 million. No other contract came even close to having that scale of volume. Of the top 20 contracts, six were traded at Eurex, four at the CME, and three each at the CBOT and Euronext.

The FIA is a U.S.-based international association that acts as a principal spokesman for the futures and options industry. The membership, which has its roots in the brokerage community, now represents all facets of the futures industry, including many international exchanges. FIA actively works to preserve the system of free and competitive markets by representing the interests of the industry in connection with legislative and regulatory issues. The FIA has been collecting and disseminating U.S. volume since 1960 and non-U.S. volume since 1986. 

Note: U.S. volume figures represent 12 U.S. exchanges and 39 international exchanges. For a list of the exchanges included in the volume reports, contact the FIA.  For further information, please contact Will Acworth (wacworth@futuresindustry.org) or Megan DeGrandis (mdegrandis@futuresindustry.org) at 202-466-5460.  

Table 1

Domestic Futures and Options Volume

	
	Jan-Sept 01
	Jan-Sept 02
	Vol. Change
	% Change

	TOTAL FUTURES
	461,460,144
	624,975,162
	163,515,018
	35.43%

	TOTAL OPTIONS ON FUTURES
	116,777,081
	162,713,853
	45,936,772
	39.34%

	TOTAL OPTIONS ON SECURITIES
	591,227,994
	584,094,378
	-7,133,616
	-1.21%

	GRAND TOTAL
	1,169,465,219
	1,371,783,393
	202,318,174
	17.30%


Table 2

International Futures and Options Volume

	
	Jan-Sept 01
	Jan-Sept 02
	Vol. Change
	% Change

	TOTAL FUTURES
	862,339,950
	1,000,119,635
	137,779,685
	15.98%

	TOTAL OPTIONS
	1,052,259,418
	1,949,509,024
	897,249,606
	85.27%

	GRAND TOTAL
	1,914,599,368
	2,949,628,659
	1,035,029,291
	54.06%


Table 3

Global Futures and Options Volume

	
	Jan-Sept 01
	Jan-Sept 02
	Vol. Change
	% Change

	TOTAL FUTURES
	1,323,800,094
	1,625,094,797
	301,294,703
	22.76%

	TOTAL OPTIONS
	1,760,264,493
	2,696,317,255
	936,052,762
	53.18%

	GRAND TOTAL
	3,084,064,587
	4,321,412,052
	1,237,347,465
	40.12%


Table 4

Top 20 Derivatives Exchanges

	
	Jan-Sept 2002
	Jan-Sept 2001
	Vol. Change
	% Change

	KOREA STOCK EXCHANGE
	1,285,055,828
	497,342,104
	787,713,724
	158.38%

	EUREX
	597,469,080
	492,648,444
	104,820,636
	21.28%

	EURONEXT
	531,299,482
	439,873,590
	91,425,892
	20.78%

	CHICAGO MERCANTILE EXCHANGE
	413,790,482
	295,463,120
	118,327,362
	40.05%

	CHICAGO BOARD OF TRADE
	253,004,629
	188,923,755
	64,080,874
	33.92%

	CHICAGO BOARD OPTIONS EXCHANGE
	201,679,636
	233,964,121
	-32,284,485
	-13.80%

	AMERICAN STOCK EXCHANGE
	142,055,060
	155,965,781
	-13,910,721
	-8.92%

	INTERNATIONAL SECURITIES EXCHANGE
	112,278,421
	41,631,545
	70,646,876
	169.70%

	NEW YORK MERCANTILE EXCHANGE
	100,058,601
	76,619,126
	23,439,475
	30.59%

	BM&F
	80,400,049
	72,203,900
	8,196,149
	11.35%

	PHILADELPHIA STOCK EXCHANGE
	64,658,739
	79,452,628
	-14,793,889
	-18.62%

	PACIFIC STOCK EXCHANGE
	63,422,522
	80,213,919
	-16,791,397
	-20.93%

	THE TOKYO COMMODITY EXCHANGE 
	56,298,921
	42,087,780
	14,211,141
	33.77%

	LONDON METAL EXCHANGE
	43,585,058
	43,963,613
	-378,555
	-0.86%

	OM 
	42,621,237
	45,703,178
	-3,081,941
	-6.74%

	MEFF RV
	31,537,647
	26,613,356
	4,924,291
	18.50%

	TEL-AVIV STOCK EXCHANGE 
	31,109,281
	23,784,785
	7,324,496
	30.79%

	SYDNEY FUTURES EXCHANGE
	27,661,682
	27,327,398
	334,284
	1.22%

	SINGAPORE EXCHANGES
	25,506,529
	23,114,539
	2,391,990
	10.35%

	SOUTH AFRICAN FUTURES EXCHANGE
	23,837,956
	25,101,698
	-1,263,742
	-5.03%


Table 5

Top 20 Exchange-Traded Derivatives Contracts

	TOP 20 GLOBAL CONTRACTS
	 
	 
	Q3 2002
	Q3 2001
	Vol. Change
	% Change

	KOSPI 200 Options
	KSE
	Equity
	496,873,443
	248,141,950
	248,731,493
	100.24%

	Euro-BUND Futures
	EUREX
	Interest
	55,962,133
	42,259,702
	13,702,431
	32.42%

	3 Month Eurodollar Futures
	CME
	Interest 
	53,434,652
	44,397,242
	9,037,410
	20.36%

	E Mini S&P 500 Index Futures
	CME
	Equity
	37,241,450
	10,035,910
	27,205,540
	271.08%

	Euro-BOBL Futures
	EUREX
	Interest
	32,669,131
	23,614,356
	9,054,775
	38.34%

	Euro-SCHATZ Futures
	EUREX
	Interest
	30,985,854
	22,621,993
	8,363,861
	36.97%

	DJ Euro STOXX 50 Futures
	EUREX
	Equity
	30,264,802
	12,106,289
	18,158,513
	149.99%

	3 Month Euribor Futures
	EURONEXT
	Interest
	29,860,307
	22,430,025
	7,430,282
	33.13%

	3 Month Eurodollar Options
	CME
	Interest
	28,723,054
	25,806,964
	2,916,090
	11.30%

	Ten Year T-Notes Futures
	CBOT
	Interest
	28,100,465
	13,565,893
	14,534,572
	107.14%

	CAC 40 Index Options
	EURONEXT
	Equity
	22,483,541
	29,666,505
	-7,182,964
	-24.21%

	U.S.T-Bonds Futures
	CBOT
	Interest
	15,358,850
	12,643,692
	2,715,158
	21.47%

	Five Year T-Notes Futures
	CBOT
	Interest
	14,651,093
	7,016,736
	7,634,357
	108.80%

	E-Mini NASDAQ 100 Futures
	CME
	Equity
	14,352,052
	7,469,658
	6,882,394
	92.14%

	DJ Euro STOXX 50 Options
	EUREX
	Equity
	12,964,848
	6,054,446
	6,910,402
	114.14%

	DAX Options
	EUREX
	Equity
	11,857,784
	12,980,821
	-1,123,037
	-8.65%

	Crude Oil Futures
	NYMEX
	Energy 
	11,286,854
	9,261,182
	2,025,672
	21.87%

	Interest Rate Futures
	BM&F, Brazil
	Interest
	11,200,636
	11,685,624
	-484,988
	-4.15%

	KOSPI 200 Futures
	KSE
	Equity
	10,928,546
	7,941,898
	2,986,648
	37.61%

	3 Month Euribor Options
	EURONEXT
	Interest
	10,045,636
	6,332,869
	3,712,767
	58.63%
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