Amendments

Adopted Amendment (S.A. 680) by Sen. Charles E. Grassley (R-Iowa) to Jobs and Growth Tax Relief Reconciliation Act of 2003 (S. 1054) to Alter Exemptions
SEC.____. REPEAL OF CAPITAL GAINS TREATMENT FOR CERTAIN TRANSACTIONS INVOLVING OPTIONS AND COMMODITIES DEALERS.

(a) IN GENERAL. Subsection (a) of section 1256 (relating to section 1256 contracts marked to market) is amended

(1)by striking paragraph (3),

(2) by redesignating paragraph (4) as paragraph (3), and 

(3) by inserting “and” at the end of paragraph (2).

(b) CONFORMING AMENDMENTS.-

(1) Section 988(c)(1)(E)(iv) is amended to read as follows:

“(iv) TREATMENT OF CERTAIN CURRENCY CONTRACTS.-Except as provided in regulations, in the case of a qualified fund, any bank forward contract, any foreign currency futures contract traded on a foreign exchange, or to the extent provided in regulations any similar instrument, which is not otherwise a section 1256 contract shall be treated as a section 1256 contract for purposes of section 1256”

(2) Section 1092(b)(2)(A)(ii) is amended by striking “and section 1256(a)(3) will only apply to net gain or net loss attributable to section 1256 con-tracts”.

(3) Section 1092(d)(5)(B) is amended by striking “1256(a)(4)” and inserting “1256(a)(3)”.

(4) Section 1256(c)(1) is amended by striking “paragraphs (1), (2), and (3)” and inserting “para-graphs (1) and (2)”.

(c). EFFECTIVE DATE.-The amendments made by this section shall apply to taxable years beginning after December 31, 2003

